The speech of the Chairman & Managing
Director of REC at the 37th Annual General
Meeting held on 22nd September 2006

Dear Members,

From 1969 till now, Rural Electrification
Corporation has traversed an eventful
journey spanning almost four decades.
Since its humble beginnings, REC has
grown into a strong enterprise, committed
to provide reliable and affordable power to
villages. This has contributed enormously to
rural prosperity, as well as to the erstwhile
State Electricity Boards.

From funding electrification of two-thirds of
all villages and half of all pumpsets, to
faithfully partnering the State Utilities in
meeting their short and long term financing
needs, your Corporation stands tall in terms
of its achievements. Great performances
such as these have moulded REC into being
able to wundertake larger and more
challenging roles, particularly in the rural
area and emerging fownships.

Looking back on my first year at the helm
evokes emotions of great pride and joy. It
has been a stimulating experience, without
a doubt. After all, braving the complex and
dynamic financial market conditions, and
steering the Corporation towards continued
growth and profitability against the odds,
| might add - is an achievement that gives
me immense satisfaction.

REC has delivered a record performance
across most of the operating and financial
indicators during 2005-06. It has exceeded
all targets set under the Memorandum of
Understanding with the Ministry of Power.
With a strategic approach, sound
management practices, sincere and
dedicated employees, and wholehearted
support of the Directors to spur us on, the
results are bound to be praiseworthy.

Macroeconomic setting

We are, fortunately, at the cusp of the old
stifled financial system and the incoming
global economy. Clearly, myriad growth
opportunities lie ahead.

The power sector is one of the prime driving
forces of the country's GDP. Reliable power

is essential to keep the engines of our
economy running. Macroeconomic trends
are crystal clear on the need for huge efforts
to adopt measures towards increasing
generation, improving distribution and
extending fransmission. This has also
underscored the need for developing the
transmission sector, whilst ref
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